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Subject Code: 1CM2010212 Subject Title: ADVANCED FINANCIAL MANAGEMENT:-2 

Subject Type : 

SPECIALIZATION 

Course Objective: To get expertise knowledge in financial management 

and evaluate various financial plans and get expertise in investment and 

financial  decisions 
 

Teaching Scheme (Hours per week) Evaluation Scheme (Marks) 

Lectures Credit University Assessment Institutional Assessment Total 

4 4 60 40 100 
 

Unit Topic and Contents Hours Wt. 
(%) 

1. Dividend Decisions: 
Issues in dividend decisions, Walter's model, Gorden's model, M.M hypothesis, 
traditional approach of dividend,  dividend and uncertainty, relevance of 
dividend; Dividend policy in practice; Form of dividends; Stability in dividend 
policy; Corporate dividend behavior. 

15 25% 

2. Management of Working Capital 
Meaning, significance and types of working capital; Calculating operating cycle 
period and estimation of working capital requirements; Financing of working 
capital and norms of bank finance; Sources of working capital; Factoring services; 
Various committee reports on bank finance; Dimension of working capital 
management. 

15 25% 

3. A. Management of Cash: 
Meaning of Cash Management, motives of holding cash, techniques of cash 
management, preparation of cash budget. 
B. Management of Inventory: 
Meaning of inventory, inventory management, techniques of inventory 
management, levels of inventory, economic order quantity 

15 25% 

4. A. Management of Receivables: 
Meaning, objectives, credit policies, Collection policies. (Theory only)  
B. Capitalization: 
Under capitalization and over capitalization meanings significance, difference 
and remedial steps to overcome on it. (Theory only) 

15 25% 
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