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Subject Contents

Sr.
No

Topic

Total
Hours

Weight
(%)

Fundamentals of Financial Management:

Meaning, nature and scope of finance; financial goal -profit vs. wealth
maximization; Finance function: Traditional approach and Modern approach,
-Investment, financing and dividend decisions. Classification of Finance
functions, Executive functions and incidental functions, Role of Finance
Manager.

25%

Capital Budgeting:

Meaning of capital budget, capital budgeting, capital budgeting process.
Nature of investment decisions; Investment evaluation criteria- Net Present
Value (NPV), Internal Rate of Return (IRR), Profitability Index (PI), Payback
period (PBP), Accounting rate of return (ARR); NPV and IRR comparison;
capital rationing;

25%

Cost of Capital:

Meaning and significance of cost of capital; Calculation of cost of debt,
preference capital, equity capital and retained earnings; Combined cost of
capital (weighted); Marginal Cost of capital Cost of equity and CAPM.

25%

Capital Structure Theories:
Net Income Approach, Net Operating Income Approach, Traditional and
M.M hypotheses - without taxes and with taxes; Determining capital,

structure in practice

25%
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