
 

 

 

Faculty of Management Studies 
Master of Business Administration (Integrated) (Sem -  IV) 

In Effect from Academic Year 2023-24 

 

Branch Name: Management 

Program Code: MS301 

Course Name: Essentials of Financial Management 

Course Code: 2MS3010403T 

Pre-requisite Course: Financial management, Basics of financial ,Advanced financial 

management 

Course Objectives:  

1) To equip the students with conceptual understanding of finance and its practical application. 

2) Would be able to facilitate decision making in corporate and investment environments in both   

     Personal and professional settings. 

3) Would be able to understand the concept of Working Capital and its key important aspects. 

Teaching and Examination Scheme: 

Teaching Scheme  

(Hours per week) 
Evaluation Scheme (Marks) 

Lecture  

(L) 

Tutorial 

(T) 

Practical 

(P) 
Credit 

Theory (Marks) Practical (Marks) 
Total 

Marks 
University 

Assessment 

Continuous 

Assessment 

University 

Assessment 

Continuous 

Assessment 

4 - - 4 60 40 - - 100 

 

Subject Contents: 

Sr No. Topic 
Total 

Hours 

Weightages 

(%) 

 

Introduction to Financial Management 

Understanding the Meaning of Financial Management, Scope of 

Financial Management, Finance Function, Role of Finance 

Manager, Objectives of Financial Management, Profit 

Maximization, and Wealth Maximization. 

Basics of Time Value of Money 

Concept of Time Value of Money, Compounding & 

Discounting, Lump Sum Amount & Annuity, Future Value & 

Present Value of Single (Lump Sum) Amount, Future Value & 

Present Value of Annuity, Loan Amortization, Loan Schedule 

10 25% 

2 

Sources of Finance 

Ordinary (Equity) Shares, Debentures & Bonds, Preference 

Shares, Retained Earnings, Term Loans 

Leverage 

Concept of Leverage, Types of Leverage: Financial Leverage, 

Operating Leverage & Combined Leverage. 

12 25% 



3 

Investment Decision 

Meaning & Significance of capital budgeting, Techniques of 

evaluating capital budgeting proposals 

1. Pay-Back Period 

2. Average Rate of Return 

3. Net Present Value 

4. Profitability Index 

5. Internal Rate of Return 

(Meaning, Accept-Reject criterion, Advantages and 

Disadvantages, Comparison and Numerical based on each 

method 

11 25% 

4 

Working Capital Management 

Concept & Objectives of Working Capital, Need of Working 

Capital, Factors Affecting Working Capital Requirement, Gross 

Operating Cycle, Net Operating Cycle, Policies for Financing 

Current Assets – Matching Approach, Conservative Approach 

and Aggressive Approach (Only theory) 

12 25% 

 

Text Books: 

Sr.  No. Books 

1 Financial Management, theory and Practice by Prasanna Chandra McGraw - Hill 

publication, Latest Edition 

2 Financial Management by I M Pandey Vikas Publication, Latest Edition 

3 Financial Management by  Rajiv Srivastava & Anil Misra  Oxford Press, Latest Edition 

Reference Books: 

Sr.  No. Books 

1 Financial Management by M. Y. Khan and P. K. Jain McGraw - Hill Publication, Latest 

Edition 

2 Financial Management by P C Tulasiyani S. Chand Publication, Latest Edition 

3 Financial Management  by   P. V. Kulkarni and B. G. Satyaprasad Himalaya Publishing, 

14th Revised  Edition 

4 Financial Management, Reddy, HPH publication 

5 Financial Management, Rustagi, Taxman publication 

6 Financial Management, Sheeba Kapil, Pearson publication 

7 Financial Management, Shashi K Gupta, R.K. Sharma, Kalyani publication 

8 Financial Issues For Managers, Dr. Ashvine Kumar, Dr. sudarsana Murthy, Ms.Chhaya 

Patel, Kawerinder Singh sidhu, Book Rivers Publication,  

 

List of Open Source Software/learning website: 

1. Financial Issues For Managers Available on Google Play, Flipkart, Amazon, Amazon Kindle 

 

LAB/Practical 

1. Students should be taken to Industrial Visit to understand financial management process.  

2. Expert talk from Financial Managers can be arranged for students to understand Finance 

Manager’s role. 

 

  



Course Learning Outcomes (CLO): On completion of this course, the students will be able to: 

CLO Description Bloom’s Taxonomy 

Level 

CLO1 To make sound business decisions, by applying 

management theories and principles across different 

functional areas 

1 Remember 

3 Apply 

CLO2 Estimate the cost of each source of capital and combine 

these costs into a weighted average cost of capital for a 

company 

1 Remember 

3 Apply 

CLO3  Explains how to evaluate corporate investment proposals.  2 Understand  

3Apply  

5 Evaluate 

CLO4 Examine the impact of investment decisions on a company's 

value. 

2 Understand  

3Apply  

5 Evaluate 

CLO5 Exposes students to the conceptual framework for corporate 

financial decision-making.  

2 Understand  

3Apply  

5 Evaluate 

CLO6 Designing Presents techniques for efficient administration of 

current assets and short-term liabilities.  

2 Understand  

3Apply  

5 Evaluate  

6 create 

CLO7 Introduces techniques of financial analysis and forecasting  1 Remember  

3Apply  

5 Evaluate  

 

Mapping of CLOs with Pos & PSOs 

Course Program Outcomes(POs) Program Specific 

Outcomes(PSOs) 

Learning 

Outcomes 

PO1 PO2 PO3 PO4 PO5 PO6 PO7 PO8 PSO1 PSO2 

CLO1 H M           

CLO2 M M           

CLO3 M M H          

CLO4 H M H L         

CLO5 M M M          

CLO6 H M M   M     

CLO7 M M           

 

H: High, M: Medium, L: Low 
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